
DD44 CALGARYHERALD Tuesday, January 8, 2008 CALGARYBUSINESS

HERALD
ENERGY

O I L & G A S • E L E C T R I C I T Y
A L T E R N A T I V E E N E R G I E S

Shell suedoverTexas airpollution
RRooyyaall DDuuttcchhSShheellll PPLLCC, Eu-

rope’s largest oil company, is
being sued by environmental
groups Environment Texas and
Sierra Club over alleged illegal
air pollution in Texas.
The lawsuit, filed in federal

district courtMonday, alleges

Shell’s U.S. unit repeatedly vio-
lated theU.S. CleanAir Act at its
Deer Park refinery and chemical
plant, prompting the release of
toxic chemicals including ben-
zene over the past five years,
Environment Texas said on its
website.

Topcourtwon’t hearTeckappeal
TheSupremeCourt declined

Monday to hear an appeal by
Canadianmining company TTeecckk
CCoommiinnccoo LLttdd.. of a ruling that an
American environmental law
applies to a foreign company
when someof its pollution
reachesU.S. territory.
Vancouver-headquartered

Teck appealed in an effort to
block a lawsuit by twomembers
of theColville Confederated
Tribes inWashington statewho
contended that pollution from

the company’s lead and zinc
smelter in Trail, B.C., had flowed
into theColumbia River and into
theUnited States.
The state ofWashington

joined the lawsuit, whichwas
brought under aU.S. lawcalled
theComprehensive Environ-
mental Response, Compensa-
tion and Liability Act.
The company appealed to the

high court after aU.S. appeals
court ruled the lawsuit can pro-
ceed.
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Crude oil fell more than $2
a barrel, the most since
November, on concern

slowing economies in the U.S.
and Europe and warm weather
in the Northeast will crimp fuel
use.
Energy prices led the decline

in commodities after an index
of executive and consumer sen-
timent in countries using the
euro slipped to the lowest since
March 2006. The European
Commission in Brussels re-
leased the report Monday. The
National Weather Service fore-
cast higher-than-normal tem-
peratures through Jan. 20 in the
Northeast.
“High energy prices are part

of the problem with the econ-
omy,” said John Kilduff, vice-
president of risk management
at MF Global Ltd. in New York.
“They are hurting consumers
and may prove to be unsustain-
able.”
Crude oil for February deliv-

ery fell $2.82, or 2.9 per cent, to
settle at $95.09 a barrel at 2:51
p.m. on the New York Mercan-
tile Exchange, the lowest close
since Dec. 24. It was the biggest
drop since Nov. 28. Futures
reached a record $100.09 a bar-
rel on Jan. 3. Prices are up 69
per cent from a year ago.
Home-heating demand in the

Northeast, the region responsi-
ble for 80 per cent of U.S. heat-
ing-oil use, will be 34 per cent
below normal for the next
week, saidWeather Derivatives,
a forecaster inBelton,Mo.
“It’s quite warm in the North-

east, and as a result heating oil is
the weakest sector in the energy
complex,” said Tim Evans, an
analyst with Citigroup Global
Markets Inc. inNewYork.
Heating oil for February de-

livery fell 9 cents, or 3.4 per
cent, to $2.5935 a gallon in New
York. It was the biggest decline
sinceAug. 6.
Oil fell more than $1 in New

York on Jan. 4 after a report

showed U.S. unemployment
jumped to a two-year high. The
U.S. and Europe consumemore
than 40 per cent of the world’s
oil.
“The focus of the market

shifted to economic concerns
late last week,” said Tom Bentz,
a broker at BNP Paribas in New
York.
Crude oil inNewYork rose as

much as 49 cents earlier when
CNN reported that five vessels
from Iran’s Revolutionary
Guard threatened to fire on
three U.S. Navy boats on Jan. 5
in the Strait of Hormuz, before
retreating. CNN cited the Pen-
tagon.
Almost a quarter of the

world’s oil flows through the
strait, a narrow waterway be-
tween Iran and Oman at the
mouth of the PersianGulf.
Brent crude for February set-

tlement fell $2.40, or 2.5 per
cent, to close at $94.39 a barrel
on London’s ICE Futures Eu-
rope exchange. Futures
touched $98.50 on Jan. 3, the
highest intraday price since
trading began in 1988.
Venezuela, the biggest oil ex-

porter in the Americas, opposes
an increase in oil output from
the Organization of Petroleum
Exporting Countries because a
decliningdollar andhigher costs
justify $100-a-barrel prices.
“We have enough oil in the

market, we have a good level of
inventories,” Energy and Oil
Minister Rafael Ramirez said
Monday at a press conference in
Quito, Ecuador. “Currently we
see the price of oil as fair for oil
producers.” The cost of goods
and services for oilfield devel-
opment has tripled, he said,
without providing specifics.
OPEC increased oil produc-

tion 1.2 per cent in December as
the United Arab Emirates fin-
ished maintenance of fields, a
Bloomberg News survey
showed. Members pumped an
average 32.07 million barrels a
day last month, up 370,000 bar-
rels fromNovember.
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Crude fallsby$2as
demandseen lower
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Calgary-based software
company Beyond Com-
plianceInc. is looking far

beyond its borders, expanding
further into Canada and the
United States after getting a $7
million infusion from two U.S.
investment companies.
The company is filling a niche

overshadowed by the needs of
financial and corporate compli-
ance regulations— that of oper-
ational compliance. And firms
withmobileworkforces are pay-
ing attention, vice-president for
business development Michael
Koury said.
“People generally are becom-

ing far more concerned for or-
ganizations to be more respon-
sible in their behaviour, and
they’re holding them to higher
standards, whether it is share-
holders or employees or com-
munity at large,” Koury said.
“Wemake it easier for them.”

The investment by GE En-
ergy Financial Services and
Altira Group LLC will allow
the company to accelerate its
expansion plans into the United
States oilpatch, as well as ex-
pand into
the electri-
cal utility in-
dustry and
the petro-
c h em i c a l
sector in
Ontario and
Quebec.
B e y o n d

Compliance
p r o f i l e s
each client
according to
its site-spe-
cific needs,
then creates
modules ad-
d r e s s i n g
compliance
and safety
requirement
for field op-
erations management, em-
ployee competency and work-
place incident tracking, among
other issues.
Fieldworkers using laptops or

other PDAs can download the
application from the Internet,

apply the modules and their
electronic checklists to collect
information and generate re-
ports, as well as identify non-
compliance results.
Supervisors receiving the data

then decide on a course of ac-
tion, zip a response to the
worker, who in turn records his
or her corrective steps.
Besides the immediacy of the

results, the software makes a
tidy package formonitoring and
auditing purposes. “We position
ourselves as a work-flow engine
that can sit at the front end, es-
tablish that link to the field, cen-
tralize the compliance activity,
and push a lot of the informa-
tion back into the corporate sys-
tem,”Koury said.
The firm also updates any

changes in provincial and fed-
eral regulations directly into the
software, and ensures field
workers have a personal com-
pliance calendar outlining the
work that has tobedone.
Another growing issue ad-

dressed by Beyond Compliance
software is employee compe-
tency. Recent government regu-
lations make employers respon-
sible for ensuring employee
competency around site-specific
hazardsandsafetystandards.

The company partnered with
the Southern Alberta Institute
of Technology to create an inte-
grated system linking evalua-
tions for field workers,moni-
tored at field level, directly to
SAIT content.
“We realized what they were

doing with oil and gas compa-
nies around compliance, safety
and other regulations, tied in
well with our content,” said Bill
Luxton, SAIT director of corpo-
rate training.
The institution worked with

the company to combine exist-
ing online learning modules
specific to the oilpatch with Be-
yondCompliance’s tracking and
reporting technology. The prod-
uct was launched in the spring
of 2007, and has been well-
received, Luxton said.
“By being able to make sure

their employees have access to
top-quality content in the form
of the learningmodules, then be
able to have task competencies
which enable the student to
demonstrate and be evaluated
by the supervisor, employers are
able to know more systemati-
cally that their employees are
component and safe,” he said.
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Jenelle Schneider, CalgaryHerald
BeyondComplianceCEORonVisser, left, andvice-presidentMichael Koury, say their company is filling anicheovershadowed
by theneedsof financial andcorporate compliance regulations—that of operational compliance.

BeyondCompliance looks
to grow fast on $7M infusion
Calgary firm
offers tracking,
reporting tech
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T
he fastest-growing
bet in the oil market
these days is that the
price of crude will
double to $200 a bar-

rel by the endof theyear.
Options to buy oil for $200 on

the New York Mercantile Ex-
change rose 10-fold in the past
two months to 5,533 contracts, a
record increase for any similar
period. The contracts, the
cheapestway to speculate in en-
ergy markets, appreciated 36
per cent since early December
as crude futures reached a
record $100.09on Jan. 3.
While analysts at Merrill

Lynch & Co. and UBS AG say
the slowing U.S. economy will
lead to thebiggest drop inprices
since 2001, the options show
some traders expect oil to rise
for a seventh straight year. De-
mand will increase 2.5 per cent
in 2008, according to the Inter-
national Energy Agency. U.S. in-
ventories fell to a three-year low
on Dec. 28. Production from
Mexico is declining and Saudi
Arabia is behind schedule in
opening its newest field.
“One hundred dollars a barrel

is actually 14.9 cents a cup, so
we’re still talking about oil being
remarkably cheap,” said
MatthewR. Simmons, chairman
of Simmons & Co. Interna-
tional, a Houston-based invest-
ment bank that focuses on en-
ergy. Inventories “are tight as a
drumand I don’t see howweget

out of this box,” he said in a
Bloomberg television interview
last week. “Demand clearly isn’t
starting to slowdown.”
World consumption will rise

to 87.8 million barrels a day this
year, 2.1 million more than in
2007, or about the same amount
that Nigeria supplies, according
to the Paris-based IEA, an ad-
viser to oil-consuming nations.
Demand from China alone will
increase 5.7 per cent to eight
million barrels a day as imports
expand to support an economy
that’s likely to grow 11 per cent,
the IEAsaid.
Oil suppliers are straining to

increase production. Saudi Ara-
bia, the world’s largest exporter,
said last week that the 500,000
barrel-a-day Khursaniyah oil-
field missed a December start
date. Brazil’s Tupi field, the sec-
ond-largest find of the past two
decades, lies more than eight
kilometres below the ocean sur-
face and will take at least five
years todevelop.

Petroleos Mexicanos, Mex-
ico’s state oil monopoly, suf-
fered a three-year, 40 per cent
decline at its Cantarell field, the
world’s third-largest. Fighting in
Nigeria reduced production 11
per cent since December 2005
to 2.18 million barrels a day, ac-
cording to data compiled by
Bloomberg.
Speculators don’t require

prices to rise all the way to $200
to make money from options,
since they can sell the contracts
on to others as their value rises.
Nymex oil futures for February
delivery tumbled $2.71 to $95.20
a barrel at 1:24 p.m. in New York
on concern the economy is
weakening. December oil was at
$91.75.
Crude futures rose two per

cent in the first three trading
days of the new year. U.S. crude
inventories fell to a three-year
low of 289.6 million barrels on
Dec. 28, the Energy Department
said. “We haven’t got to $100 on
just awhim,” said Paul Horsnell,

head of commodities research
at Barclays Capital in London.
“This is at heart also about
longer-term concerns that sup-
ply capacity investment needs
higher prices to keep up with
demandgrowth.”
Barclays forecasts oil will av-

erage $87.40 a barrel this year, a
21 per cent increase from the
2007 average.
The Nymex options, which

give speculators the right to buy
1,000 barrels of oil in December,
are becoming a favourite for
traders even if they don’t expect
crude to reach $200 because
they are a cheaperway to specu-
late than using futures con-
tracts. Options expire worthless
if crude fails to reach the
“strike” price.Therewere 500of
theoptionsonNov. 7.
The price of the options rose

as high as $550 last week before
closing at $300 on Jan. 4, or 30
cents a barrel. The December
futures topurchase 1,000barrels
in December rose 3.5 per cent to
$94,010, or $94 a barrel. “The
most common analogy used to
describe options is that it repre-
sents insurance” against “low
probability” events, said Tim
Evans, a Citigroup Global Mar-
kets Inc. analyst inNewYork.
The number of outstanding

options contracts to buy March
oil at $200 has almost doubled
to 3,250 contracts since Dec. 26.
Theywere valued at two cents a
barrelMonday.
Oil forecasters say there’s no

chance of $200 crude, as the
U.S., which consumes a quarter
of the world’s oil, slows. Prices
will average $78 a barrel this
year, 20 per cent below the cur-
rent level, and $75 in the fourth
quarter, according to the me-
dian forecast of 27 analysts sur-
veyedbyBloomberg.

Tight inventories fuel bets
on $200oil by year-end

Traders bullish
despiteU.S.
growthwoes

HeraldArchive, Bloomberg
Venezuela’s Rafael Ramirez opposes anOPECoutput hike,
saying, “We see the price of oil as fair for oil producers.”

Robert Caplin, Bloomberg
Traderswork in the oil futures pitMonday. Speculators don’t
need prices to rise to $200 tomakemoney, since they can
sell the contracts on to others as their value rises.
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Weposition
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engine that
can . . . push a
lot of the
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back into the
corporate
system
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Continental Gas Prices
▲NYMEX 0.038 7.879 US

AECO N/A

WorldOil Prices
▲ Edmonton Light 1.13 96.76Cdn

▲ BowRiver Str. 8.78 75.78 Cdn

▼West Texas Inter2.82 95.09 US

▼ Brent 2.40 94.39 US

EnergyPrices
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